First Time Homeownership

Assistance Program

Make Woodbury home with our down

payment assistance program!

To encourage homeownership for low-to moderate-income
households, the City of Woodbury’s Housing and
Redevelopment Authority (HRA) offers down payment and
closing cost assistance for qualifying purchasers through low-
interest deferred loans.
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Loans of up to $30,000 are available for first time homebuyers at
a fixed 3% interest rate. In addition,
0% Interest Rate for veterans and adults over 65 years
qualify for a 2.75% rate, and first
generation buyers receive a 0%
interest rate.

Take the first step

Interested in taking advantage of this program? Working with a
primary lender, reach out to our partners at NeighborwWorks
Home Partners to determine eligibility. The down payment team
can help answer any questions and discuss next steps.
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City of Woodbury Program Contact
Jamie Fritts | 651-414-3438
james.fritts@woodburymn.gov
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HOME PARTNERS

NeighborWorks Home Partners is a
community-based non-profit that helps
families buy and maintain one of the
biggest investments in their lives: their
home.

They also develop affordable, high-
quality homes through new construction
and renovation.

Reach out today!
NeighborWorks Home Partners
Down Payment Team
downpayment@nwhomepartners.org
612-292-8710

Apply Online
Scan the QR code to apply online, or visit
nwhomepartners.org/city-woodbury-
homeownership-program.

See reverse side for

more information




First Time Homeownership Assistance Program

Frequently Asked Questions

How does this program make homeownership affordable?
Increasing your down payment amount can make ownership more affordable by:
» Decreasing monthly mortgage payment amounts.
» Eliminating or reducing mortgage insurance.

» Allowing homebuyers the ability to purchase a higher quality property that requires less repair
or upgrades.

Who is eligible for the program?

Applicants must qualify as a first time homebuyer, defined as a household that has
never owned a home or has not owned a home in the last three years. First generation
homebuyer is defined as a household that has never owned a home and their

parent or legal guardian does not currently own a home, nor have they owned a home
in the past.

The household's gross annual income cannot exceed $146,000. The applicant must have a minimum 3.5%
contribution of the purchase price, capped at $10,000. Applicants must qualify under the loan underwriting
guidelines.

Applicants do not need to be a current resident of Woodbury. Eight hours of purchase education must be
completed with a Housing and Urban Development (HUD) approved counseling agency.

What homes are eligible under the program?

The property must be a single family, condo, or townhome located in Woodbury. The purchase price cannot
exceed $441,000. The property may not be within the flood plain as identified by Federal Emergency Management
Agency (FEMA). The first mortgage must be a prime/A-rated fixed rate mortgage.

Are there fees for the loan program?

Yes, there is a $25 upfront processing fee. The borrower is also responsible for the county recording fee, title
insurance, title company settlement fees, and wire transfer fee. These fees may be paid from the Woodbury First
Time Homeownership Assistance Program loan funds.

When should I apply for the loan program?

Applicants must be pre-approved by a first mortgage lender prior to applying.
Successful applicants apply no less than 30 days from the closing date to allow
enough time to complete the underwriting process prior to closing. Applicants need
to work with their first mortgage lender to submit the loan application and required
documents.
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What is meant by a deferred loan?
The total loan amount (loan principle) will not be part of the borrower's monthly payment and will not be due in full
until sale; transfer of title; when the primary mortgage is paid off; or when the property is no longer owner

occupied. The loan term shall not exceed 30 years.

What will the monthly payments be?
The borrower is responsible for paying monthly interest installments. The current monthly payment for a $30,000
loan is $75.00. First generation buyers will not have a monthly interest payment.

What happens after the loan is approved?
Funds will be wired to the title company on closing day and the Woodbury loan documents will be sent to the loan
closing or title company. The buyer will sign the loan note and mortgage at the loan closing.





